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Consolidated Balance Sheet-unaudited
As at 30 June 2025

(Expressed in Renminbi Yuan unless otherwise indicated)

Note V

Assets

Current assets:
Cash at bank and on hand 1
Financial assets held for trading 2
Bills receivable 3
Accounts receivable 4
Prepayments 5
Other receivables 6
Inventories 7
Other current assets 8

Total current assets

Non-current assets:
Other non-current financial assets 9
Fixed Assets 10
Construction in progress 11
Intangible assets 12
Development expenditure 13
Goodwill 14
Deferred tax asset 15
Other non-current assets 16

Total non-current assets

Total assets

As at 30 June
2025

959,110,291.37
1,589,390.00
361,506,543.44
5,243,756.34
1,234,057.51
545,459,805.79
37,339,683.28

As at 31 December
2024

236,454,035.09
41,034,077.78
738,100.00
301,886,389.39
2,138,627.55
1,131,471.62
1,158,583,901.63
70,972,934.73

1,911,483,527.73

1,812,939,537.79

461,281.69 461,281.69
825,460,924.61 842,217,964.35
8,700,659.62 1,678,500.00
99,723,352.76 101,289,252.84
5,278,509.49 4,524,472.37
5,586,976.43 5,586,976.43
29,879,255.27 10,827,674.40
975,090,959.87 966,586,122.08
2,886,574,487.60 |  2,779,525,659.87

(Attached notes to statements are part of the consolidated financial statements)



Consolidated Balance Sheet-unaudited (continued)

As at 30 June 2025

(Expressed in Renminbi Yuan unless otherwise indicated)

Liabilities and shareholders’ equity

Current liabilities:
Accounts payable
Contract liabilities
Employee benefits payable
Taxes payable
Other payables
Including: Interest payable

Dividends payable

Other current liabilities
Total current liabilities

Non-current liabilities:
Long-term payables
Deferred income

Total non-current liabilities

Total liabilities

Shareholders’ equity:
Share capital
Less: treasury shares
Surplus reserve
Retained earnings

Total equity attributable to

shareholders of the Company

Minority shareholders’ equity
Total shareholders’ equity

Total liabilities and shareholders’

equity

Note V

23
24

25
26
27
28

As at 30 June

As at 31 December

2025 2024
64,271,975.70 96,975,675.60
5,523,877.53 2,748,130.25
12,424,085.99 18,924,296.22
29,526,444.82 7,712,930.78
86,674,825.16 1,543,670.21
85,300,000.00 -
714,323.98 352,363.93

. 199,135,533.18 | 128,257,066.99
1,748,172.50 1,729,656.00
3,773,394.57 3,773,394.57
5,521,567.07 5,503,050.57
...204,657,100.25 | 133,760,117.56
341,200,000.00 349,000,000.00
79,649,178.00 67,779,330.82
79,838,571.19 139,817,902.01
2,340,527,994.16 | 2,224,726,971.12
2,681,917,387.35 |  2,645,765,542.31
2,681,917,387.35 |  2,645,765,542.31
2,886,574,487.60 | 2,779,525,659.87

(Attached notes to statements are part of the consolidated financial statements)

Legal Representative:

Chief Financial Officer:

Chief Accountant:

Wang Yan Hui




Company Balance Sheet-unaudited
As at 30 June 2025

(Expressed in Renminbi Yuan unless otherwise indicated)

Note XV

Assets
Current assets:
Cash at bank and on hand
Financial assets held for trading
Bills receivable
Accounts receivable 1
Prepayments
Other receivables 2
Inventories
Other current assets

Total current assets

Non-current assets:
Long-term equity investments 3
Fixed assets
Construction in progress
Intangible assets
Development expenditure
Other non-current assets

Total non-current assets

Total assets

As at 30 June
2025

886,644,326.35

1,589,390.00
252,818,921.11
1,505,945.56
223,055,312.98
84,904,781.27
22,409,115.68

As at 31 December
2024

189,944,192.63
41,034,077.78
738,100.00
353,708,429.22
66,027.13
401,370,652.60
161,200,183.07
53,243,057.96

1,472,927,792.95

628,942,158.14
131,754,364.42
5,461,409.81
24,056,356.31
4,301,646.03
12,510,114.40

1,201,304,720.39

628,942,158.14
133,926,315.03
24,532,985.27
3,889,355.31
9,941,854.40

807,026,049.11

801,232,668.15

2,279,953,842.06

2,002,537,388.54

(Attached notes to statements are part of the consolidated financial statements)



Company Balance Sheet-unaudited (continued)

As at 30 June 2025

(Expressed in Renminbi Yuan unless otherwise indicated)

Liabilities and shareholders’ equity

Current liabilities:
Accounts payable
Contract liabilities
Employee benefits payable
Taxes payable
Other payables
Other current liabilities

Total current liabilities

Non-current liabilities:
Deferred income
Total non-current liabilities

Total liabilities

Shareholders’ equity:
Share capital
Less: treasury shares
Surplus reserve
Retained earnings

Total equity attributable to

shareholders of the Company

Total liabilities and shareholders’

equity

As at 30 June

As at 31 December

2025 2024
110,631,182.49 91,581,312.46
2,562,617.95 1,350,164.90
1,503,145.48 2,682,473.00
737,744.29 784,501.84
1,011,144,061.76 625,799,558.94
333,140.34 175,521.44
1,126,911,892.31 722,373,532.58
2,613,500.00 2,613,500.00
2,613,500.00 2,613,500.00

. 1,129,525,392.31 | 724,987,032.58
341,200,000.00 349,000,000.00
79,649,178.00 67,779,330.82
106,081,269.04 166,060,599.86
782,796,358.71 830,269,086.92
1,150,428,449.75 |  1,277,550,355.96
2,279,953,842.06 | 2,002,537,388.54

(Attached notes to statements are part of the consolidated financial statements)

Legal Representative:

Chief Accountant:

Chief Financial Officer:

Wang Yan Hui




Consolidated Income Statement-unaudited
For the six-month period ended 30 June 2025

(Expressed in Renminbi Yuan unless otherwise indicated)

Items

1. Operating income

Less: Operating costs
Taxes and surcharges
Selling and distribution expenses
General and administrative expenses
Research and development expenses
Financial expenses
Including: Interest expenses
Interest income

Add: Other income
Investment income (“-” for loss)
Profits arising from changes in fair value (“-” for loss)
Credit losses (“-” for loss)
Impairment losses (“-” for loss)
Gains/(losses) from asset disposals (“-” for loss)

II. Operating profit (“-” for loss)
Add: Non-operating income
Less: Non-operating expenses

II1. Profit before taxation (“-” for total loss)
Less: Income tax expenses

IV. Net profit (“4” for net loss)
Classified by continuity of operations (“-” for net loss)
Net profit from continuing operations
Classified by ownership of the equity (“-” for net loss)
Attributable to shareholders of the Company

V. Net amount after tax of other comprehensive income

VI Total comprehensive income
Attributable to shareholders of the Company

VII.Earnings per share:
Basic earnings per share
Diluted earnings per share

(Attached notes to statements are part of the consolidated financial statements)

Legal Representative: Wang An Chief Financial Officer:

Chief Accountant: Li Lei

43

For the six-month

For the six-month

period ended period ended
30 June 2025 30 June 2024
948,076,076.72 632,178,357.43
721,171,549.75 458,145,479.15
7,969,549.90 5,777,980.65
2,986,187.03 1,701,404.34
20,076,452.95 16,670,140.81
3,286,764.75 3,108,945.20
-6,118,474.28 -8,484,438.45
18,516.50 18,516.50
2,253,641.45 3,055,384.27
190,168.65 588,722.10
3,903,884.71 3,036,056.95

- -10,985,209.20
-1,524,835.76 -13,327,334.02
-60,679.54 -192,524.53

- -353,827.36
201,212,584.68 134,024,729.67
700.08 1,743.70
23,372.90 8,282.22
201,189,911.86 134,018,191.15
88,888.82 184,835.57
201,101,023.04 133,833,355.58
201,101,023.04 133,833,355.58
201,101,023.04 133,833,355.58
201,101,023.04 133,833,355.58
201,101,023.04 133,833,355.58
0.58 0.38

0.58 0.38

Wang Yan Hui




Company Income Statement-unaudited
For the six-month period ended 30 June 2025
(Expressed in Renminbi Yuan unless otherwise indicated)

Items

IL

Operating income
Less: Operating costs

Add:

Taxes and surcharges

Selling and distribution expenses

General and administrative expenses

Research and development expenses

Financial expenses

Including: Interest expenses

Interest income

Other income

Investment income (“-” for loss)

Profits arising from changes in fair value (“-” for loss)
Credit losses (“-” for loss)

Impairment losses (“-” for loss)

Gains/(losses) from asset disposals (“-” for loss)

Operating profit(“-” for loss)
Add: Non-operating income
Less: Non-operating expenses

II1. Profit before taxation(“-” for total loss)
Less: Income tax expenses

IV. Net profit (“-” for net loss)

V. Total comprehensive income

(Attached notes to statements are part of the consolidated financial statements)

Legal Representative:

Chief Accountant:

Wang An

Li Lei

Note XV

Chief Financial Officer:

For the six-month

For the six-month

period ended period ended
30 June 2025 30 June 2024
503,791,051.75 402,240,722.17
462,602,392.06 381,170,651.79
2,437,819.12 1,559,365.25
2,125,921.05 1,665,921.54
7,496,268.54 5,533,624.95
1,601,180.45 1,544,042.69
-5,476,266.93 -6,979,444.81
2,243,746.57 3,001,805.64
110,158.88 10,518.87
3,817,619.10 122,955,627.93
- -10,985,209.20

956,435.89 -4,755,880.40
-60,679.54 113,483.93

- -5,755.57
37,827,271.79 125,079,346.32
- 43.69
37,827,271.79 125,079,390.01
- 89,727.23
37,827,271.79 124,989,662.78
37,827,271.79 124,989,662.78

Wang Yan Hui




Consolidated Cash Flow Statement-unaudited
For the six-month period ended 30 June 2025
(Expressed in Renminbi Yuan unless otherwise indicated)

Items Note V
L. Cash flows from operating activities:

Proceeds from sale of goods and rendering of services

Refund of taxes and surcharges

Proceeds received relating to other operating activities 44

Sub-total of cash inflows

Payments for goods and services

Payments to and for employees

Payments of various taxes

Payments for other operating activities 44

Sub-total of cash outflows

Net cash flows from operating activities

II. Cash flows from investing activities:
Proceeds from disposal of investments
Investment returns received
Net proceeds from disposal of fixed assets, intangible assets
and other long-term assets

Sub-total of cash inflows

Payments for acquisition of fixed assets, intangible assets and
other long-term assets
Payments for acquisition of investments

Sub-total of cash outflows

Net cash flows from investing activities

For the six-month

For the six-month

period ended period ended

30 June 2025 30 June 2024
972,919,171.77 547,409,785.76
80,170,515.89 32,973,351.49
4,864,041.60 5,537,782.20
(LOSTISITNG | 58592091945
196,050,292.95 203,860,244.74
43,988,581.15 40,248,123.92
18,009,488.26 13,917,679.74
8,275,472.38 7,988,974.16
266,323,834.74 266,015,022.56

| TOLOWSMSY | 31990589689
1,096,200,000.00 1,616,299,339.44
4,937,962.49 5,008,808.61

- 5,208,501.31
CLIOLIBTI049 | 162651664936
33,082,711.57 29,515,947.24
1,056,200,000.00 2,119,710,000.00
1,089,282,711.57 2,149.225,947.24
11,855,250.92 -522,709,297.88




Consolidated Cash Flow Statement-unaudited (continued)
For the six-month period ended 30 June 2025
(Expressed in Renminbi Yuan unless otherwise indicated)

Items Note V
I11. Cash flows from financing activities:
Sub-total of cash inflows
Payments for distribution of dividends, profits and for interest
expenses
Payments for other financing activities 44

Sub-total of cash outflows

Net cash outflow from financing activities

IV. Effect of foreign currency exchange rate changes on cash
and cash equivalents

V. Net (decrease)/increase in cash and cash Equivalents
Add: Cash and cash equivalents at the beginning of the period

VL. Cash and cash equivalents at the end of the period

(Attached notes to statements are part of the consolidated financial statements)

Legal Representative: Wang An

Chief Accountant: Li Lei

For the six-month

For the six-month

period ended period ended

30 June 2025 30 June 2024

- 76,780,000.00

79,649,178.00 27,173,361.84
79,649,178.00 103,953,361.84

L TOSONITRO0 | -103,933,361.84
-1,179,711.16 3,810,017.98
722,656,256.28 -302,946,744.85
236,454,035.09 544,174,213.28
959,110,291.37 241,227,468 43

Chief Financial Officer:

Wang Yan Hui




Company Cash Flow Statement-unaudited
For the six-month period ended 30 June 2025

(Expressed in Renminbi Yuan unless otherwise indicated)

Items

L

IL

Cash flows from operating activities:

Proceeds from sale of goods and rendering of services
Refund of taxes and surcharges

Proceeds received relating to other operating activities

Sub-total of cash inflows

Payments for goods and services
Payments to and for employees
Payments of various taxes

Payments for other operating activities

Sub-total of cash outflows

Net cash flows from operating activities

Cash flows from investing activities:
Proceeds from disposal of investments
Investment returns received

Net proceeds from disposal of fixed assets, intangible assets

and other long-term assets
Proceeds from other investing activities

Sub-total of cash inflows

Payments for acquisition of fixed assets, intangible assets and

other long-term assets
Payments for acquisition of investments

Sub-total of cash outflows

Net cash flows from investing activities

Note

For the six-month

For the six-month

period ended period ended

30 June 2025 30 June 2024
620,878,622.72 314,503,590.49
70,837,394.01 25,814,175.98
485,055,714.31 7,162,045.32
CLUBTILTILM | 34747981179
412,847,600.34 411,432,189.99
12,539,786.88 9,938,568.06
2,480,913.39 5,949,987.94
6,880,386.27 7,020,989.70
434,748,686.88 434,341,735.69

L Ta030d4d6 | 8686192390
1,073,900,000.00 1,604,499,339.44
4,851,696.88 124,928,379.59

- 13,669.95

- 282,552,535.24

. L078,751,69688 | 201199392422
9,548,375.58 12,880,628.56
1,033,900,000.00 2,096,110,000.00
1,043,448,375.58 2,108,990,628.56
35,303,321.30 -96,996,704.34




Company Cash Flow Statement-unaudited (continued)
For the six-month period ended 30 June 2025
(Expressed in Renminbi Yuan unless otherwise indicated)

Items Note XV

I11. Cash flows from financing activities
Sub-total of cash inflows

Payments for distribution of dividends, profits and for interest
expenses
Payments for other financing activities

Sub-total of cash outflows

Net cash outflow from financing activities

IV. Effect of foreign currency exchange rate changes on cash
and cash equivalents

V. Net (decrease)/increase in cash and cash Equivalents
Add: Cash and cash equivalents at the beginning of the period

VL. Cash and cash equivalents at the end of the period

(Attached notes to statements are part of the consolidated financial statements)

Legal Representative: Wang An

Chief Accountant: Li Lei

For the six-month

For the six-month

period ended period ended

30 June 2025 30 June 2024

- 76,780,000.00

79,649,178.00 27,173,361.84
79,649,178.00 103,953,361.84
ISR | 10395336184
-977,053.74 2,719,178.60
696,700,133.72 -285,092,811.48
189,944,192.63 514,022,880.21
886,044,326.35 228,930,068.73

Chief Financial Officer:

Wang Yan Hui




Consolidated Statement of Changes in Shareholders’ Equity-unaudited

For the six-month period ended 30 June 2025

(Expressed in Renminbi Yuan unless otherwise indicated)

Items

L. Closing balance as at 31 December 2024
1. Opening balance as at 1 January 2025

11, Increases/decreases in 2025

a) Total comprehensive income

Owner's contributions to and withdrawals of
capital

Profits distribution

1. Appropriation of surplus reserve

ii. - Distribution to owners

d) Others

=2

=

IV. Closing balance as at 30 June 2023

Items

L. Closing balance as at 31 December 2023
1. Opening balance as at 1 January 2024

1L Increases/decreases in 2024

2

Total comprehensive income

Qwner's contributions to and withdrawals of
capital

Profits distribution

i, Appropriation of surplus reserve

i Distribution to owners

d) Others

=

=

IV. Closing halance as at 30 June 2024

For the six-month period ended 30 June 2023

Share Less: Surplus Retained Total
capital ~ Treasury stock reserve earnings  owners’ equity
349,000,000.00 07,779.33082 13981790201 22472697112 2,645,765,542.31
OO GTHI0R  IBSTAL ML TS
-1,800,000.00 11,369,847.18 -59979.33082  115801,023.04 36,151,845.04
- - - 0LI0L02304  201,101,023.04

- - - -§5,300,000.00 -§5,300,000.00

- - - -§5,300,000.00 -§5,300,000.00
-1,800,000.00 11,369,847.18 -39,979,330.82 - -19,649,178.00
341,200,000.00 79,649,178.00 1983879 234052799406 2,681917,387.35

For the six-month period ended 30 June 2024

Share Less: Surplus Retained Total
capital Treasury stock Teserve eamings owners” equity
349,000,000.00 - 10995035375 207067132238 2.529,621,676.13
omonn S _IBENSS 00108 SIS
- 27.173.361.84 - 57,053.353.58 29.819,993.74

- - - 1338333558 133833,355.38

- - - -76,780,000.00 -76,780,000.00

- - - -16,780,000.00 -16,780,000.00

- 27,173.361.84 - - -27,173.361.84
349,000,000.00 21,173.361.84 109.950353.75 212710467796 2,559.501,669.87

(Attached notes to statements are part of the consolidated financial statements)

Legal Representative:

Wang An

Chief Accountant:

Li Lei

Chief Financial Officer:

Wang Yan Hui

11



12

Company Statement of Changes in Shareholders’ Equity-unaudited

For the six-month period ended 30 June 2025

(Expressed in Renminbi Yuan unless otherwise indicated)

Items

1. Closing halance as at 31 December 2024
11 Opening halance as at 1 January 2025

11, Increases/decreases in 2025

a) Total comprehensive income

b) Owner’s contributions to and withdrawals of
capital

¢) Profits distribution
. Appropriation of surplus reserve
ii. Distribution to owners

d) Others

IV. Closing halance as at 30 June 2025

Items

I Closing halance as at 31 December 2023
II. Opening balance as at 1 January 2024

11, Increases/decreases in 2024

2

Total comprehensive income

QOwner's contributions to and withdrawals of
capital

Profits distribution

1. Appropriation of surplus reserve
ii.Distribution to owners

Others

=

=

=

IV. Closing balance as at 30 June 2024

For the six-month period ended 30 June 2023

Share Less: Surplus Retained Total
capital  Treasury stock reserve earnings  owners’ equity
349,000,000.00 07,779330.82  166,060,59986  830,269,086.92  1,277,50,355.96
UMM ETBI0R 0% B LTS5
-7,800,000.00 11,869,847.18 -59,979,330.82 L1480 -127,121,906.21
- - - RRVMIN RRVMIN

- - - -85,300,000.00 -§5,300,000.00

- - - -85,300,000.00 -§5,300,000.00
-7,800,000.00 11,369,847.18 -59,979,330.82 - -19,649,178.00
341,200,000.00 79,649,07800  106,081,269.04  782,796358.71 1,150,428 449.75

For the six-month period ended 30 June 2024

Share Less: Surplus Retained Total
capital Treasury stock Teserve eamings owners’ equity
349,000,000.00 - 13619305160 63824115259 112343420419
o -GS GSMUDY LB
- 2717336184 - 48.209,662.78 2103630094

- - - 1498960278 124989,662.78

- - - -76,780,000.00 -76,780,000.00

- - - -16,780,000.00 -16,780,000.00

- 27,173,361.84 - - -21,173.361.84
349,000,000.00 MAT60L84  136,193,05160 68645081537 1,144470,505.13

(Attached notes to statements are part of the consolidated financial statements)

Legal Representative:

Wang An

Chief Accountant:

Li Lei

Chief Financial Officer:

Wang Yan Hui




Notes to the Financial Statements for the six-month period ended 30 June 2025

Company status

Yantai North Andre Juice Co., Ltd. (the “Company”), was named Yantai North Andre Juice Company
Limited which was established in Yantai on 30 March 1996. Headquarter of the Company is located
in Yantai, Shandong Province.

On 14 June 2001, upon the approval of the Ministry of Commerce of the People’s Republic of China
(formerly the Ministry of Foreign Trade and Cooperation), the original company as a whole was changed
to a joint stock limited company, and its name was changed to Yantai North Andre Juice Co., Ltd.

The Company was listed on the GEM of the Stock Exchange of Hong Kong in April 2003 and transferred
from the GEM to the Main Board in January 2011.

The Company’s application for initial public offering of not more than 20 million ordinary shares
(A shares) was approved by the China Securities Regulatory Commission on 21 August 2020 in the
Reply on the Approval of the Initial Public Offering of Yantai North Andre Juice Co., Ltd, (SFC’s
License [2020] No.1914). The Company was listed on the Shanghai Stock Exchange on 14 September
2020 and currently holds a business license with a unified social credit code of 91370000613431903J.

After years of bonus share distribution, placing of new shares, conversion of share capital, issuance of
new shares and repurchasing of shares, as at 30 June 2025, the Company had a total share capital of
341,200,000 shares with a registered capital of RMB341,200,000. Its registered address is 18 Andre
Avenue, Muping Economic Development Zone, Yantai City, Shandong Province, and the actual
controllers are Wang An and Wang Meng.

Major operating activities: the Company belongs to the fruit and vegetable juice and fruit and vegetable
juice beverage manufacturing industry, and its main products and services are the production and
sales of various fruit and vegetable juices, fruit pulp, essence, biological feed and related products.

The financial statements and its notes were approved for presentation by the 3rd meeting of the ninth
Board of Directors of the Company on 18 August 2025.

13
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Basis for preparing financial statements

Basis of preparation

The Company prepares the financial statements in accordance with the Accounting Standards
for Business Enterprises—Basic Standards and Specific Enterprise Accounting Standards,
Guidelines for the Application of Accounting Standards for Business Enterprises, Interpretations
of Accounting Standards for Business Enterprises and other relevant provisions (hereinafter
collectively referred to as “Accounting Standards for Business Enterprises”) issued by the
Ministry of Finance, and on this basis, in combination with the provisions of the China Securities
Regulatory Commission’s Regulation on the Information Disclosure of Companies Offering
Securities to the Public No.15-General Provisions on Financial Reporting (Revised in 2023).

The financial statements have been prepared on the going concern assumption.

The accounting of the Company is based on the accrual basis. Except that some financial
instruments are measured at fair value, the financial statements take historical cost as the
measurement basis. If an asset is impaired, the corresponding impairment provision shall be
withdrawn in accordance with relevant regulations.

Going concern

The company has assessed its ability to continue as a going concern for the 12 months from
the reporting date and has not identified any events or conditions that cast significant doubt on
its ability to continue as a going concern. Accordingly, these financial statements have been
prepared on a going concern basis.

Significant accounting policies, accounting estimates

The Company determines its accounting policies for fixed asset depreciation, intangible asset
amortization, capitalization of research&development costs, and income recognition based on its
production and operation characteristics. See Notes III (XV), III (XVIII), III (XIX), and III (XXIV)
for details.

Specific accounting policies, accounting estimates

The financial statements prepared by the Company meet the requirements of the Accounting Standards
for Business Enterprises and give a true and complete view of the Company’s financial position on 30
June 2025, operating results, cash flows and other relevant information during the Reporting Period.

Accounting period

The accounting period is from 1 January to 31 December.

Operating cycle

The Company adopts 12 months as an operating cycle.



Iv)

I

V)

(VD

Functional currency

The Company and its domestic subsidiaries use Renminbi as the accounting standard currency. The
foreign subsidiary of the Company determines its accounting standard currency according to the
currency of the main economic environment in which it operates. The financial statements of the
Company are presented in Renminbi.

Significant accounting policies, accounting estimates (continued)

The determination method and selection basis of importance standards

Items Importance standards

Significant accounts receivable with single provision More than RMB5,000,000.00 (inclusive)
for bad debt reserves

Significant construction in progress More than RMBS5,000,000.00 (inclusive)

Accounting for business combinations under the same control and under different controls
1. Business combinations involving entities under common control

Assets and liabilities of the Company acquired in a business combination are measured at
the carrying value of the assets and liabilities of the acquiree in the consolidated financial
statements of the ultimate controlling party at the date of the combination. The difference
between the carrying value of the net assets acquired in the merger and the carrying value of
the consideration paid for the merger (or the aggregate nominal value of the shares issued) is
adjusted by adjusting the share premium in the capital reserve or, if the share premium in the
capital reserve is insufficient to offset, by adjusting the retained earnings.

Business consolidation achieved step by step through multiple transactions under common
control

Assets and liabilities of the Company acquired in a business combination are measured at the
carrying value of the assets and liabilities of the acquiree in the consolidated financial statements
of the ultimate controlling party at the date of the combination. The difference between the
carrying value of the investment held before the merger plus the carrying value of the newly
paid consideration at the date of the merger and the carrying value of the net assets acquired
in the merger is adjusted by adjusting the share premium in the capital reserve or, if the share
premium in the capital reserve is insufficient to offset, by adjusting the retained earnings. For
long-term equity investments held by the Company prior to the acquisition of control of the
acquiree, changes in profit or loss, other comprehensive income and other owner’s equity are
recognized between the date of acquisition of the original equity and the date on which the
Company and the acquiree are ultimately under common control and the combination date,
respectively, shall be charged against the opening retained earnings or current profit or loss of
the comparative statement period.
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(VD)

Significant accounting policies, accounting estimates (continued)

Accounting for business combinations under the same control and under different controls
(continued)

Business combinations involving entities not under common control

For business combinations that are not under common control, the cost of combination is the
fair value of the assets paid for, liabilities incurred or assumed and equity securities issued to
acquire control of the acquiree at the date of the merger. At the date of the merger, acquired
assets, liabilities and contingent liabilities of the acquiree are recognised at fair value.

Where the combination cost is larger than the portion of fair value of net identifiable assets of
acquiree acquired in the business combination, the difference is recognized as goodwill and
subsequently measured at cost less accumulated impairment. For those with combination cost
lower than the portion of fair value of net identifiable assets of acquiree acquired in the business
combination, they are charged to profit or loss for the current period after re-verification.

Business consolidation achieved step by step through multiple transactions not under common
control.

The combination cost is the sum of the fair value at the combination date of the equity already
held by the Company before the date and the carrying value of the newly paid consideration
at the date. The equity held by the Company before the combination date shall be remeasured
according to the fair value at date, and the difference between the fair value and the carrying
value shall be included in the current investment income. However, if the equity in the acquiree
already held before the acquisition date involves other comprehensive income or other changes
in owners’ equity, these are converted into income for the current period of the acquisition date,
except for other comprehensive income arising from the remeasurement of the net liability or
asset of a defined benefit plan by the investee and other comprehensive income related to non-
transactional equity instruments originally designated to be measured at fair value and changes
in which are recognized in other comprehensive income.

Related expenses incurred for consolidation

Intermediary expenses such as audit, legal services, assessment and consultation and other
directly related expenses incurred for business combination are included in the profit or loss
of the current period when incurred. Transaction costs of equity securities issued for business
combinations are included in the initial recognition of equity or debt securities.

(VII) The criterion of control and the preparation method of consolidated financial statements

The criterion of control

The scope of consolidation in the Company’s consolidated financial statements is determined
on a control basis. Control refers to the power of an investor over an investee, and exposure,
or rights, to variable returns from its involvement with the investee, and the ability to use its
power over the investee to affect the amount of its returns. Once the relevant facts and situation
which alters the elements that define control change, the Company shall perform re-evaluation.
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(VII) The criterion of control and the preparation method of consolidated financial statements
(continued)

1. The criterion of control (continued)

In determining whether to include a structured entity in the scope of the merger, the Company
takes into account all the facts and circumstances, including assessing the purpose and design
of the structured entity, identifying the types of variable returns, and whether it has borne some
or all of the variability of returns through participation in its related activities.

2. Methods of preparing consolidated financial statements

The consolidated financial statements of the Company are prepared on the basis of the financial
statements of the Company and its subsidiaries and based on other relevant information. The
accounting policies and accounting periods adopted by all subsidiaries should be consistent
with those of the Company when preparing consolidated financial statements. Within the scope
of consolidated financial statements, material intercompany transactions and balances should
be eliminated.

During the reporting period, if a subsidiary or business is added as a result of a business
combination under common control, they shall be deemed to be incorporated into the scope of
the merger of the Company from the date on which they come under the control of the ultimate
controlling party, and their operating results and cash flows from the date are included in the
consolidated income statement and the consolidated cash flow statement respectively.

During the reporting period, if a subsidiary or business is added as a result of a business
combination not under common control, the income, expenses and profits of the subsidiary or
business from the date of the merger to the end of the reporting period should be included in
the consolidated income statement and the cash flows should be included in the consolidated
cash flow statement respectively.

Subsidiary owners’ equity and the net profit or loss for the current period are presented separately
in the consolidated balance sheet under owner’s equity and in the consolidated income statement
under net profit. The minority shareholders’ share of the current losses of the subsidiary exceeds
the minority shareholders’ share of the initial owners’ equity of the subsidiary and the balance
is offset against the minority shareholders’ equity.

3. Purchase of minority interests in subsidiaries

The difference between the Company’s newly acquired long-term equity investment resulting
from the purchase of minority interests and the share of net assets attributable to the subsidiary
calculated on an ongoing basis from the date of purchase (or the date of consolidation) based
on the newly increased shareholding ratio, should be adjusted. Similarly, the difference from
partially disposing of a subsidiary’s equity investment without losing control, between the
disposal price and the corresponding net assets share of the subsidiary, should also be adjusted.
Both differences affect the equity premium in the capital reserve in the consolidated balance
sheet. If the equity premium in the capital reserve is insufficient, retained earnings are adjusted.
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(VII) The criterion of control and the preparation method of consolidated financial statements
(continued)

4.

Accounting treatment for loss of control over a subsidiary

When control over the investee is lost due to the disposal of part of the equity investment or
other reasons, the Company remeasures the remaining equity investment after disposal at its
fair value at the date when control is lost. The difference between the sum of the consideration
obtained on disposal of the equity interest and the fair value of the remaining equity interest, less
the sum of the share of the net assets of the original subsidiary calculated based on the original
shareholding ratio and goodwill calculated on a continuing basis from the date of purchase or
consolidation, is included in investment income in the period in which control is lost.

Other comprehensive income related to the original subsidiary’s equity investment is accounted
for using the same basis as if the original subsidiary’s assets or liabilities were directly disposed
of when control is lost. Changes in other owners’ equity under the equity method for the original
subsidiary are transferred to current income when control is lost.

(VIII) Classification of joint arrangements and accounting for joint operations

A joint arrangement is an arrangement jointly controlled by two or more parties. The Company classifies
joint arrangements into joint operations and joint ventures.

Joint operations

A joint operation is a joint arrangement where the Company has rights to the assets and
obligations for the liabilities related to the arrangement.

The Company recognises the following items in the share of interests in joint operations that
are relevant to the Company and are accounted for in accordance with the relevant accounting
standards for enterprises:

(1) Recognising assets held separately and jointly held assets in proportion to their share;

2) Recognition of liabilities that are assumed individually and of liabilities that are shared
in proportion to their share;

3) Recognition of revenue arising from the disposal of their share of joint operating outputs;
4) Revenue from the disposal of outputs from joint operations is recognised at its share;

(5) Recognise expenses incurred separately and recognise expenses incurred in joint
operations in proportion to their share.

Joint ventures

A joint venture is a joint arrangement where the Company only has rights to the net assets of
the arrangement.

The Company accounts for its investments in joint ventures in accordance with the relevant
provisions for the equity method of accounting for long-term equity investments.
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(IX)

(X)

Significant accounting policies, accounting estimates (continued)
Criteria for determining cash and cash equivalents

Cash on hand and deposits that are readily available for payment are recognised as cash. Cash equivalents
are defined as investments that simultaneously meet the four criteria of short maturity, high liquidity,
easy conversion to known amounts of cash, and low risk of changes in value.

Foreign currency transactions and translation of foreign currency statements
1. Foreign currency transaction

Foreign currency business transactions are initially recognised using the spot rate at the date of
the transaction as the translation rate and translated into RMB for accounting.

On the balance sheet date, foreign currency monetary items are translated at the spot exchange
rate on the balance sheet date, and exchange differences arising therefrom are included in the
current profit or loss. Non-monetary items in foreign currencies that are measured at historical
cost are still translated using the spot exchange rate at the date of the transaction. Non-monetary
items measured at fair value in foreign currencies are translated using the spot exchange rate at
the date when the fair value is determined. The difference between the amount in the functional
currency after translation and the amount in the original functional currency is included in the
current profit or loss or recognised as other comprehensive income.

2. Translation of foreign currency financial statements

Items of assets and liabilities of overseas subsidiary in the balance sheet are translated using the
spot exchange rates at the balance sheet date. Items of owner’s equity other than “undistributed
profits” are translated using the spot exchange rate at the time of occurrence.

Income and expense items in the income statement are translated using the spot exchange rate
at the date of the transaction.

All items in the cash flow statement are converted at the spot exchange rate on the date of
the cash flow. The effect of exchange rate changes on cash is treated as an adjustment item
and separately listed as “Effect of exchange rate changes on cash and cash equivalents” in the
cash flow statement.

Translation differences in the foreign currency financial statements arising from the above
translation are included in other comprehensive income.

When disposing of a foreign operation, the difference between the translation of the foreign
currency financial statements relating to the foreign operation as shown in the balance sheet is
all or in proportion transferred to the profit or loss of the current period of disposal.
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(XI)

Significant accounting policies, accounting estimates (continued)
Financial instruments

A financial instrument is a contract that creates a financial asset for one party and a financial liability
or equity instrument for another.

1. Recognition and derecognition of financial instruments

A financial asset or financial liability is recognised when the Company becomes a party to a
contract for a financial instrument.

A financial asset is derecognized when either of the following occurs:
(1) The contractual right to receive cash flows from the financial asset expires.

2) The financial asset is transferred in a way that meets the derecognition criteria for
financial asset transfers.

When the current obligation of a financial liability is fully or partially extinguished, the financial
liability or part of it is derecognized. If the Company (debtor) and creditor agree to replace an
existing financial liability with a new one that has substantially different contractual terms, the
existing financial liability is derecognized, and the new one is recognized.

For financial asset transactions conducted in the ordinary course of business, accounting
recognition and derecognition are performed as of the trade date.

2. Classification and measurement of financial assets

Based on the business model of the financial assets under management and the contractual cash
flow characteristics of the financial assets, the Company classifies the financial assets into the
following three categories: Financial assets measured in amortized cost. Financial assets at fair
value through other comprehensive income. Financial assets at fair value through profit or loss.

Financial assets are measured at fair value on initial recognition. For financial assets measured
at fair value through profit or loss, transaction costs are charged directly to profit or loss, and
transaction costs relating to other types of financial assets are charged to the amount initially
recognised. Trade receivables arising from the sale of goods or services that do not contain a
significant financing component or do not consider a financing component are initially measured
at the transaction price.
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(XT)

Significant accounting policies, accounting estimates (continued)

Financial instruments (continued)

2.

Classification and measurement of financial assets (continued)
Financial assets measured in amortized cost
Financial assets that simultaneously meet the following conditions and are not designated as

measured at fair value with changes recognized in current profit or loss are classified by the
Company as financial assets measured at amortized cost:

. The financial asset is managed in a business model that aims to collect the contractual
cash flows.
. The contractual terms of the financial asset specify that the cash flows that arise at a

particular date are solely payments of principal and interest based on the amount of the
principal outstanding.

After initial recognition, the Company uses the effective interest method for theses financial
assets that measured at amortized cost. Gains or losses from financial assets measured at
amortized cost and not part of any hedging relationship are recognized in current profit or loss
upon derecognition, amortization using the effective interest method, or impairment recognition.

Financial assets at fair value through other comprehensive income

Financial assets that simultaneously meet the following conditions and are not designated as
measured at fair value with changes recognized in current profit or loss are classified by the
Company as financial assets measured at fair value through other comprehensive income:

. The financial asset is managed in a business model that aims at both collecting the
contractual cash flows and selling the financial asset.

. The contractual terms of the financial asset stipulate that the cash flows generated at a
particular date are solely payments of principal and interest based on the amount of the
principal outstanding.

After initial recognition, subsequent measurement of such financial assets is carried out at fair
value. Interest income using the effective rate method and impairment losses and exchange
differences are recognised in profit or loss for the period. Other profit or loss are included
in other comprehensive income. When the financial asset is derecognised, the cumulative
gain or loss previously recognised in other comprehensive income is transferred from other
comprehensive income to profit or loss for the current period.

Financial assets at fair value through profit or loss

Financial assets that do not meet the criteria for being classified as either amortized cost-based
or fair value through other comprehensive income are classified as financial assets at fair
value through profit or loss. At initial recognition, in order to eliminate or significantly reduce
accounting mismatches, the Company irrevocably designate a financial asset, which should
be measured at amortized cost or at fair value with changes in other comprehensive income,
as financial assets measured at fair value with changes recognized in current profit or loss.
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(XI)

Significant accounting policies, accounting estimates (continued)

Financial instruments (continued)

Classification and measurement of financial assets (continued)
Financial assets at fair value through profit or loss (continued)

After initial recognition, the Company applies fair value to subsequent measurement of these
financial assets and records the gain or loss arising from the change in fair value and dividend
and interest income related to these financial assets in the profit or loss of the current period,
unless the financial asset is part of a hedging relationship.

However, for non-transactional equity instrument investments, the Company irrevocably
designates them at initial recognition as financial assets measured at fair value with changes
in other comprehensive income. This designation is made on an individual investment basis
and must meet the definition of an equity instrument from the issuer’s perspective.

After initial recognition, the Company applies fair value to subsequent measurement of these
financial assets. Dividend income meeting the criteria is recognized in profit or loss, while
other gains or losses and fair value changes are recorded in other comprehensive income. Upon
derecognition, the accumulated gains or losses in other comprehensive income are reclassified
to retained earnings.

The business model for managing financial assets refers to how the Company manages them to
generate cash flows. It determines whether the cash flows from managed financial assets come
from collecting contractual cash flows, selling the assets, or both. The Company determines the
business model based on objective facts and specific business objectives set by key management
personnel for managing financial assets.

The Company assesses the contractual cash flow characteristics of financial assets to determine
if the related contractual cash flows on a specific date are solely payments of principal and
interest based on the outstanding principal amount. Here, principal refers to the fair value of
the financial asset at initial recognition. Interest includes compensation for the time value of
money, credit risk related to the outstanding principal amount for a specific period, and other
basic lending risks, costs, and profits. Additionally, the Company evaluate contract terms that
could alter the timing or amount of a financial asset’s contractual cash flows to ensure they
meet the above requirements.

Only when the Company changes its business model for managing financial assets are the
affected financial assets reclassified on the first day of the first reporting period following
the change. Otherwise, financial assets cannot be reclassified after their initial recognition.

Classification and measurement of financial liabilities

Financial liabilities are classified on initial recognition as financial liabilities at fair value
through profit or loss and as financial liabilities at amortized cost. For financial liabilities that
are not measured at fair value through profit or loss, the related transaction costs are included
in the amount initially recognised.
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(XT)

Significant accounting policies, accounting estimates (continued)

Financial instruments (continued)

Classification and measurement of financial liabilities (continued)

Financial liabilities measured at fair value and whose movements are included in the profit
and loss of the current period

Such financial liabilities include transactional financial liabilities and financial liabilities
designated at fair value through profit or loss on initial recognition. For such financial liabilities,
subsequent measurement is done at fair value. Gains or losses from fair value changes and
associated dividends and interest expenses are recognized in current profit or loss.

Financial liabilities at amortized cost

Financial liabilities measured in amortized cost are subsequently measured in accordance with
amortized cost using the effective interest method, and gains or losses arising from derecognition
or amortisation are included in profit or loss for the period.

The distinction between financial liabilities and equity instruments
A financial liability is a transaction if one of the following conditions is met:
(1) A contractual obligation to deliver cash or other financial assets to another party.

(2) A contractual obligation to exchange financial assets or liabilities with another party
under potential adverse conditions.

3) A non-derivative contract to be settled in the future with or in the Company’s own equity
instruments, where the Company will deliver a variable number of its equity instruments
under the contract.

“4) A derivative contract to be settled in the future with or in the Company’s own equity
instruments, except for those involving the exchange of a fixed amount of cash or other
financial assets for a fixed number of equity instruments.

An equity instrument is a contract that evidences a residual interest in the assets of the Company
after deducting all its liabilities.

If the Company cannot unconditionally avoid delivering cash or other financial assets to fulfill
a contractual obligation, the obligation is defined as a financial liability.

If a financial instrument must or can be settled with the Company’s own equity instruments, the
Company need to determine whether these equity instruments serve as a substitute for cash or
other financial 